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SUBJ: IMPLEMENTATION PROBLEMS IN IRAN/NORTH KOREA TRADE 
CREDIT AGREEMENT 

REF: TEHRAN 10238 

DURING OCTOBER 23 CALL ON MEAP DIRECTOR OP POREIGN LOANS 
KHALEGHI-ROD, ECONOPF SOUGHT DETAILS BEHIND PAILURE OF NORTH 
KOREANS TO SATISPY GOI REQUIREMENTS ON PROCUREMENT CONTRACTS 
NECESSARY TO OBTAIN THE $200 MILLION PRE-IMPORT CREDIT (SEE 
REFTEL). KHALEGHI-ROD MENTIONED A BASKET OP PROBLEMS. PIRST, 

SOME OP THE COMMODITIES THE DPRK OPPERS APPARENTLY WILL BE 
OBTAINED FROM THIRD COUNTRIES AND THE IDEA OF TRIANGULAR TRADE 
IL ILL-RECEIVED BY THE GOI POR OBVIOUSLY REASONS OF SUSPICION 
OF PRICING. SECOND, PRICES AND ASSURANCE OP DELIVERY HAVE 
HELD UP OTHER COMMODITY CONTRACTS AT THE MINISTRY OP COMMERCE. 
THIRD, THE GOI IS DEEPLY CONCERNED OVER THE CREDIT WORTHINESS 
OP THE DPRK. NUMEROUS REPORTS OBTAINED BY VARIOUS GOI MINISTRIES 
PROM TRADE AND BANKING SOURCES (INCLUDING NEW YORK BANKS) ALL 
POINT TO SERIOUS DPRK FOREIGN EXCHANGE PROBLEM. COMMENT: READ- 
ING INTO THIS COMMENT, IT APPEARS THE GOI PERCEIVES THE DPRK DESIRE 
AS BASED TOO MUCH ON ITS NEED FOR FOREIGN EXCHANGE CREDITS TO 
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BAIL THEMSELVES OUT AND TOO LITTLE ON A DESIRE POR MUTUALLY BENE- 
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FICIAL TRADE. THUS, ON THIS $200 MILLION EMBASSY WOULD EXPECT TO 
SEE PERSIAN FOOT-DRAGGGING AT ITS BEST. 
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